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Te objective of financial statement is to provide information about the financial
position, performance and changes in financial position of an entity that is userful to a
wide range of users in making economic decisions. Te following bases are used to
measure elements of financial statements: historical cost, current cost, realizable value,
present value. Te acconting model of valuation at fair value is being applied more and
more widely. It is accurate when transactions and instruments are teaded on our active
market. But it raises many unsolved issues. I analysed advantages and drawbacks of fair
value.



