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Abstract 

 

Plant cultivation has been considered an important industry since ancient times, providing raw materials for various 

industries and, not least, food for the world's population. This study presents aspects related to the analysis of 

profitability and production costs for one of the most important crops, corn cultivation. The research aimed to analyse 

the profitability of corn production in representative farms in Botoșani county, in order to highlight the current situation 

and establish methods and strategies for action to increase performance and market position. A series of criteria were 

established for the identification of farms, among which we mention: the area in which they carry out their economic 

activity - the Dorohoi-Darabani area, the size of farms between 1500-2500 ha and a homogeneous structure of 

agricultural crops. As for the methodology used in the research, it was based on the diagnostic analysis of the 

expenditure made at the farm level in 2019-2020. Research results have shown that the profitability and costs of an 

enterprise are of great significance to it, because with the help of indicators such as variable cost, fixed cost, total cost 

per hectare, economic profitability, financial profitability, etc. can determine the position of the enterprise in relation to 

the competition. 

 

Key words: cost analysis, maize, profitability, corn, rentability, crop production 

 

 

                                                 
1 Iași University of Life Sciences, Romania 

The literature review concluded that 

profitability and costs are the most important 

factors for a farmer when it comes to farming. 

These two indicators are crucial for a farm because 

the value of costs tells us about managerial 

efficiency and with profitability we can identify 

when income exceeds expenditure, resulting in 

profit for the farm. 

The authors Zhichkin and his collaborators 

have made a significant contribution to the field 

with their paper "The agricultural crops production 

profitability in modern conditions" written in 2020, 

which highlights important details on production 

profitability and its classification. 

The profitability of production is determined 

by dividing the profit from sales by the total costs 

associated with the production and sale of 

products. It is essential to understand the 

distinction between real (actual) and 

methodologically estimated profitability. 

The real (actual) return on investment is 

determined for assessing the financial viability of 

the costs paid and for systematic monitoring of the 

development of the investment. The estimated 

profitability is assessed during the planning and 

justification of the investment as well as during the 

execution of specific activities. 

A well-structured point of view on the 

notion of profitability is presented by the 

specialists Natalia Tcaci and Alexandru in the 

paper "Peculiarities of production profitability 

analysis in agricultural enterprises". In this article, 

it is emphasized that the opportunity to increase 

profitability in agricultural units should be based 

on an understanding of the unique characteristics 

of certain processes and, of course, on the 

fundamental significance of factors acting on the 

production process with different weights. 

One of the particularities of analyzing 

profitability in an agricultural enterprise is the use 

of the indicator profit per hectare of arable land or 

productive area, which is a categorical dimension 

of profitability. This can be explained by the fact 

that land is the basic source of production in 

agriculture. 

All the inputs required in the technological 

flow to generate a product are expressed 

financially as costs. According to researcher 

Upadhyaya, there are a variety of meanings 

assigned to the word 'cost' in different contexts and 

by different researchers. Regardless of the 

production sector, such as an industry, a factory, a 

corporation, or a small group of farmers, the cost is 

presented as one of the most important challenges. 


