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Abstract 

 

The relationship between politics and economic knowledge is highly debated. One general view states that economics 

should be lacking of politics because of its corrupting effects, while another view conversely argue that politics can be 

distorted by the impact of economic knowledge. Both views indicate that the solution is to eliminate the influence of 

one over the other. The relationship between economics and politics can be discussed in two distinct but also 

intertwined ways, demonstrating a classical and modern relationship. The first arises from the emergence of economic 

science itself. Because of the natural relationship between economics and politics, economics has been called "political 

economy." The second relationship between economics and politics is highly novel compared to the first and analyzes 

politics using an economic method. However, both of the approaches mentioned above are in the context of the famous 

phrase "political economy". Seen interdisciplinary, the potential relations between economics and politics are 

emphesized. 
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The original name of the basic science of 

economics (i.e. 'political economy') clearly 

indicates the main relationships between these two 

disciplines. In general, political economy is 

considered an interdisciplinary subject that mainly 

includes economics and society, social 

organizations that generate political relations, 

together with their influences on each other. 

Moreover, political economy is not limited to 

economics and politics, but is connected to other 

areas of the humanities, including law and the 

social sciences. 

 

MATERIAL AND METHOD 

 
Material and method. Economics and politics 

are therefore not easy to separate. Adam Smith 
defined economics as a science that investigates 
the nature and cause of the wealth of nations. It is 
clear that the wealth of nations cannot be created 
unless the government and a well-defined body of 
political governance function effectively. According 
to A. Marshal and other pioneering economists in 
this field, economics is a study of humanity in the 
ordinary affairs of life, and economics examines 
how to make the right choices. They go on to say 
that economics studies the allocation of limited 
resources in response to unlimited needs. They 
further argue that economics is the study of choice 
of individuals, societies and the world under 
conditions of scarcity and surplus to maximize 
benefits and thus satisfy their unlimited needs in 

the present and future. If we consider the 
definitions mentioned above, it can be easily 
understood that there is a natural relationship 
between economics and politics. Moreover, even 
though economics is defined as a science that 
examines the production, consumption, trade and 
distribution of wealth, and politics is called the 
study of the framework of government, the 
interrelationship between the two is inevitable. This 
finding is consistent with Aristotle's first definition of 
economics as "the management of a household." 
Moreover, the connection between economics and 
politics is easy to make because economics deals 
with the allocation of resources by firms, 
households and governments, and politics 
provides insight into the impact of decisions made 
by political institutions on different societies. A 
significant number of economic problems also mix 
with politics. Social entrepreneurship, labor 
migration, globalization and the role of 
constitutional law are generally emphasized in 
economic well-being. Based on the findings of 
other authors, the study of politics involves 
analyzing the ways in which individuals and groups 
interpret political issues and attempt to shape 
government decisions. On the other hand, 
economics is viewed as a science of managing the 
economy and politics is viewed as the art of 
applying power in terms of organizing the same 
economy. So it is necessary to explain the 
relationship between economics and politics. In 
other words, the rational and unbiased 
relationships between these two disciplines should 
receive significant attention, because the 


