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Abstract 

 

Romania's actual accounting system is used since 1994 and is made up of two major categories, namely financial and 

management accounting. Both of these are regulated by the Accounting Law no. 82/1991 and Regulation no. 704/1993. 

Financial accounting, also named general accounting, is mandatory for all patrimonial units and involves the collection 

of all company transactions, as well as their transformation into accounting information. The goal is to synthesize data 

and create annual financial statements. On the other hand, management accounting is the second section of the 

accounting system and is not mandatory. This one is developed by each enterprise in accordance with its specifics and 

needs. Calculating costs is one of the main objectives of management accounting. It is followed by the synthetization of 

the results, establishment of the products and services profitability, as well as by the making of income and expenditure 

budgets according to the types of activities. Finally, their execution control and data transmittance in order to establish 

decisions regarding unit management are developed. Cost accounting or analytical accounting is a way to establish an 

information system through which the costs of the products are known. 
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Financial accounting and management 

accounting are found in every economic enterprise 

that creates value. Financial accounting reflects the 

accounting facts that related to the company’s 

performance, financial position, cash flow and 

management accounting reflects non-financial 

facts to that are useful in making managerial 

decisions (Dumitru M., Calu D.A., 2008). 

Management accounting is based on the 

study of costs to improve managerial decisions 

related to the management of the economic 

enterprise (Costuleanu C.L., 2019). 

Cost calculation establishes the sequence of 

calculations using appropriate techniques and 

procedures, combined with each other according to 

the economic accounting. 

The calculation of costs represents a 

calculation of the past, present calculation or a 

predictive calculation, the difference being made 

by the nature and quality of the information 

provided to the decision- makers. 

Important aspects thar are considered when 

designing the cost calculation system are: the 

specifics of the company’s activity and its 

operation strategy. The accounting has the role of 

adjusting strategic and operational objectives to 

lead to maximum activity efficiency (Cucui I., 

Man M., 2004 ). 

One of the main concerns of costing theory 

is the creation of costing methods. 

The classic calculation methods have 

received a series of criticisms, among wich we 

mention: the use in the distribution of indirect 

expenses, common to the departments of bases 

chosen accordinf to quantitative criteria. 

In traditional accounting, direct expenses are 

included in the cost of products, according to the 

causal relationship and indirect expenses are 

distributed by product coefficients on cost centers. 

The arguments that come in support of the 

ABC costing method are generally based on the 

superior quality of the information generated 

compared to that of traditional calculation methods 

(Brezuleanu S., 2009) 

According to the theory of economic 

information optimization, the best information is 

related to the best decision made, and the best 

decision made increases the economic value of the 

company. 

The ABC method aims to increase the 

degree of knowledge of the processes carried out 

within the entity by detailing them by activities, 

considered cost generators and the delegation of 

the decision to the employees at the lower level of 

the hierarchical pyramid, knowledgeable in detail 

of each specific operation. For this reason, they can 


