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Abstract 

 

This article explores the social and economic challenges posed by the rise of Artificial Intelligence (AI) in various sectors 

and industries. One of the main challenges is the shift in power from people to a small number of corporations, leading 

to job displacement, increased inequality, and ethical concerns. To address these challenges, we propose the creation of 

many decentralized brands that allow new forms of economic and social collaboration while maintaining the main 

characteristics of capitalism and the market system. This paper provides an overview of the social and economic 

challenges caused by AI. It explains how decentralized brands can help correct the power imbalance and promote equity, 

transparency, and decentralization in the AI automation-centered economic world. 
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The rise of Artificial Intelligence - AI 

(McCarthy J., 2007) presents a significant 

challenge to social and economic stability. As AI 

technology advances, it creates structural problems 

that could lead to psychological harm, unforeseen 

risks, and endanger social stability. The unchecked 

development of AI could lead to significant social 

and ethical concerns, posing a fundamental 

challenge to the traditional notion of work and 

employment. To ensure that AI development is 

guided by ethical principles and concern for social 

welfare, a collaborative effort is needed between 

AI researchers, philosophers, political scientists 

and economists to address the potential risks and 

challenges associated with the AI revolution. 

Adopting Artificial Intelligence (AI) 

presents a structural challenge to social and 

economic stability. Job displacement, increased 

inequality, and the digital divide endanger social 

stability, while privacy concerns, regulatory 

challenges, and ethical issues lead to mistrust and 

the degradation of social trust. High levels of social 

trust have been linked to various positive 

outcomes, including economic growth, social 

cohesion, and political stability. In contrast, low 

levels of social trust have been linked to negative 

outcomes such as crime, corruption, and social 

conflict. Disruption of traditional industries, legal 

liability, and lack of transparency in decision-

making exacerbate these challenges, potentially 

amplifying existing social problems. Furthermore, 

AI's ability to collect and analyze large amounts of 
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data raises privacy concerns, undermining public 

trust in technology. As AI advancements 

accelerate, regulatory frameworks and 

policymakers must balance innovation with citizen 

protection to ensure a sustainable and equitable AI 

ecosystem. Adopting Artificial Intelligence (AI) 

could lead to psychological issues and increased 

loneliness and suffering. Decreased human 

interaction and the education and skills gap AI 

creates could lead to new social classes. If people 

rely more on technology, AI could decrease human 

interaction, causing feelings of isolation and 

loneliness. The widespread adoption of AI could 

potentially lead to technological unemployment, 

creating a gap between those with the necessary 

skills and those without, potentially exacerbating 

existing social and economic inequalities. 

Vulnerable populations such as older adults or 

those with disabilities could experience increased 

social isolation due to the increasing reliance on 

AI. It is crucial to consider the potential 

psychological impact of AI and work towards a 

collaborative effort between multiple domains to 

mitigate potential risks and ensure that the benefits 

of AI are shared equitably. Due to its complexity, 

adopting AI brings new dangers and risks 

(Taeihagh A., 2021). Algorithmic biases, 

cybersecurity threats, and other unintended 

consequences caused by a lack of human oversight 

are just a few of the potential risks. AI systems 

could perpetuate biases and discriminatory 

practices, leading to inequalities and unfair 


