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Abstract 

 

In an era of declining economic growth, the dominant owners of capital are seeking to regain their expected return on 

investment by extracting a larger share of national income from the vast majority of citizens through an austerity fiscal 

policy. Agricultural producers are the disadvantaged part of this equation. They need to find the easiest ways to increase 

performance using the little capital they have. The aim of the research is to determine the critical threshold for the use of 

operating capital in agriculture. This was achieved through a case study of an agricultural cooperative structured in two 

components: preliminary interview and technical-economic questionnaire. The results indicate the influence of increasing 

the number of hours of capital use which reduces average depreciation. On the other hand, repair costs, with an average 

value of 394.8 lei/ha, implicitly increase with the degree of use of fixed assets and their age. The costs of maintenance of 

fixed assets, wage costs and financial costs are relatively indifferent to the degree of use of fixed assets, with average 

values of 50.9 lei/ha, 432.2 lei/ha and 45.1 lei/ha respectively. The critical economic threshold for the use of fixed assets 

was set at approx. 10 thousand hours of operation of the fixed means of transport with variations depending on the type 

of fixed means of transport, brand and mode of use. This approach could become a functional tool for increasing capital 

efficiency and ultimately improving the performance of economic units. 
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There is no doubt that our environment is still 

changing. All businesses have more or less 

experience of change. But it hits the smallest 

businesses the hardest as they face market 

challenges with insufficient money. SMEs are 

largely businesses involving people with great 

passion, enthusiasm and inspiration. Self-

motivation has allowed them to generate many 

projects, but lack of capital stops them from starting 

their own business. Modern businesses rely heavily 

on debt and co-partnership. Loans and credit have 

existed since ancient times. Entrepreneurs in search 

of finance look for many ways and combinations to 

obtain funds. But nowadays we can see that very 

often "capital" is looking for entrepreneurs (Wilk 

G., 2016). 

There are a number of critical debates on 

capital borrowing, debt/debt by advancing three 

main arguments (DiMuzio T., Robbins R., 2020). 

First, largely due to the tendency to describe such 

debates, there is no convincing critical theory of its 

formation in the economic literature on capital 

(money) and debt. For this reason, the theory of 

capital as power and how it can help us theorize the 

consequences of the actual creation of money is 

discussed. Second, it discusses how the 
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capitalization of money creation by a minority of 

investors not only leads to the political rush for 

unsustainable economic growth, but also that there 

is a differential upward distribution of interest that 

helps generate greater economic inequality. Third, 

it is argued that in an era of declining economic 

growth, the dominant owners of capital seek to 

regain their expected return on investment by 

extracting a larger share of national income from the 

vast majority of citizens through an austerity fiscal 

policy. 

The ongoing question "What is" capital has 

attracted attention recently. Although the distinction 

between the term viewed as a financial construct 

and as a collection of physical productive assets is 

well known, it is argued that the former concept is 

unappreciated. The two concepts are often confused 

in practice and the relationship between them is 

rarely well understood (Lewin P., Cachanosky N., 

2018).  

The financial concept underlines its 

importance as an indispensable calculation and 

accounting tool. Some views consider the terms 

human capital, social capital and others and how 

they differ. Reasons are given for rejecting the 

notion of aggregate production function in standard 


