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Abstract 

 

The economic situation of farms is determined by high stocks, spatial concentration and seasonal production. The aim of 

the research is the analysis of capital structure and capital costs at the cooperative level, with the objectives: (1) analysis 

of capital structure in an agricultural cooperative; (2) analysis of capital costs in an agricultural cooperative. The research 

objectives were achieved using a case study of a group of agricultural producers. The case study was structured in two 

components: analysis of accounting data and focus group with managers, activities that were carried out in the first part 

of 2023 at the premises of the researched unit (as appropriate) and online. The average capital used in the surveyed 

agricultural units is 1,527.0 lei/ha. The dynamics of turnover from 568.6 lei/ha to express the variability of income specific 

to the crop sector of agriculture. The analysis of multiple correlations between the main indicators shows weak 

relationships for pairs of indicators: except for the coefficient of 0.46 between total capital of members and total income 

of the cooperative. The structure of capital used in the surveyed agricultural units is dominated by the category of 

agricultural machinery and equipment with a share of 43.1% followed by construction with 18.6% and land with a share 

of 13.5%. This structure tends to change in the future due to farmers' interest in storage facilities for primary agricultural 

products. 
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Theories of factors of production are very 

important in economics. Quite simply, factors of 

production are the resources that are used to produce 

goods and services (Bin X., Sohail S. et al, 2009). 

Research on agricultural production has shown that 

it interacts with various biological and natural 

processes and is considered a rather complex type 

of economic activity. (Amrahov V., et al, 2022). 

Previous research on the quantification of capital in 

the agricultural sector has built a database that 

includes estimates for three components of 

agricultural capital (covering fixed capital in 

agriculture, livestock and tree stock), as well as 

measures of capital stock for production and the 

total economy (Vander Donckt M. et al, 2021) 

Considering other factors that might also 

affect the performance of the agricultural sector, 

feedback from gross fixed capital formation, 

population growth rate and trade openness promote 

an increase in agricultural production, while 

infrastructure, human capital, government 

efficiency and regulatory quality reduce it (Ridwan 

L.I. et al, 2022). 

Human capital plays an important role in 

modern agriculture. Difference in asset efficiency 

explains only half of the economic performance of 
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agricultural farms, while the other half is based on 

human capital (Bazyli Czyżewski A.S., Kułyk P., 

2021). 

One of the most important determinants of 

economic performance in general and agriculture in 

particular is gross fixed capital formation (GFCF). 

This indicator reveals and anticipates significant 

increases in agricultural production because 

increasing the performance of machinery and 

equipment used in the production process implicitly 

leads to an increase in performance (Coca O. et al, 

2023). 

The economic situation of farms is driven by 

high stocks, spatial concentration and seasonal 

production. However, opportunity costs resulting 

from excessive non-interest bearing liquid assets 

also worsen farm economics. Profitability is low. 

Farm managers prefer the conservative approach to 

net working capital management. They aim to 

maintain surplus working capital. Therefore, the 

problem of determining the appropriate level of net 

working capital on farms in relation to their 

profitability seems to be one of the most important 

issues (Roma R-J., 2021). The economic dimension 

and the way of using capital is a primary condition 

of enterprise performance, which reveals the need to 


