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Abstract 

 

Cost analysis is a basic premise for good financial management of every company. The aim of the research is to determine 

the costs in vegetable farms. In today's globalized world, production costs play a key role in every company. They define 

the company's potential, determine its possible limits and its activity. The research was conducted by questionnaire survey 

administered to a representative sample by economic size categories. The sample used in the field survey was 

representative of five economic size categories, 60 farms operating in the NE and SE development regions, 30 from each 

region and 5 from each county. The 5 farms in each county were identified according to economic size (below 100 

thousand SO; 100 - 250 thousand SO; 250 - 500 thousand SO; 500 - 750 thousand SO; above 750 thousand SO). The cost 

analysis determined labor costs at a sample average of 529.1 lei/ha, input costs at a sample average of 1,003.74 lei/ha, 

depreciation costs at a sample average of 231.03 lei/ha and finance costs at a sample average of 172.74 lei/ha and other 

costs at an average of 315.12 lei/ha. These results can provide useful benchmarks for optimizing the production process 

and increasing the competitiveness of agriculture in the context of a multitude of environmental, geopolitical and 

economic challenges. 
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Monitoring and analyzing costs are basic 

prerequisites for good financial management of 

every company. An international comparison for the 

EU was made in 2004-2017 and was based on the 

Farm Accountancy Data Network (FADN). In terms 

of cost structure, specific costs amount to about 

42%; overheads amount to 26%; depreciation 

amounts to 15%; wages are 10%; rent amounts to 

5% and interest is 2% (Svoboda J. et al, 2020). 

Another important cost-related concept is 

target cost, which is a cost management system for 

developing products whose profitability is 

considered sufficient to justify their production. The 

strategy behind target costing is that 80-85% of a 

product's life cycle cost is determined during the 

development phase (Kee R., 2010, 2013). 

Romania occupies the following positions 

in the EU-28 ranking: 1 for number of farms 

(33.6%), 6 for area used (7.5%), 26 for average farm 

size (3.6 ha), 27 for number of farms with more than 

50 ha (0.57%), 20 for area owned by farms with 

more than 50 ha (52.13%), 28 for 

production/standard farm (euro 3.3 thousand). 

Thus, the farm structure and land concentration in 

Romania is on a good trend, but the optimal farm 

size will be reached in the long term. This could 

ensure higher economic efficiency (Popescu A. et 

al, 2016). 
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According to the National Institute of 

Statistics, for crop production in 2018, the highest 

shares were held by the development regions: 

South-Muntenia 20.3%, South-East 19.1% and 

North-East 14.9%. By tradition, the South-East 

Region is a predominantly agricultural sector. 

Conditions in the region favor the cultivation of 

maize (mainly in the north), wheat (mainly in the 

center of the region), spring barley, plants for 

industrial processing and sunflowers. Yields per 

hectare for these crops are typically higher than 

national averages (Marcu N. et al, 2016; NSI, 2018). 

The aim of the research is to determine costs 

on crop farms. In today's globalized world, 

production costs play a key role in every company. 

They define the potential of the enterprise, 

determine its possible limits and activity. A 

company that wants to achieve its main goal must 

manage its costs (Vochozka, M., 2017). 

A study conducted on Polish agriculture 

pointed out that in order to get the benefits of larger 

enterprises, farmers were required to change their 

entire production schedule. Thus, the role of 

adjustment costs and dynamic cost structure should 

be increasingly emphasized in research on 

agricultural performance (Rungsuriyawiboon S., 

Hockmann H., 2015).  

 


