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Abstract 

 

The international accounting bodies concerned with the subject recognize the asset attributes of cryptocurrencies, but 

have different views on their classification and dispute the valuation model for cryptocurrencies. Cryptocurrencies are 

not cash or cash equivalents and do not have the characteristics of monetary assets as they do not have the 

characteristics of a sovereign currency. Depending on the purpose of acquisition and holding, cryptocurrencies may be 

classified as inventories or intangible assets, but the valuation model for cryptocurrencies and the gain or loss from 

holding them again violates the current regulation of accounting standards for inventories and intangible assets. 

Fluctuating market prices of cryptocurrencies make the financial and holding conditions of these assets less predictable 

for individuals and businesses. As there are no accounting standards that specifically address crypto assets, existing 

IFRS should be considered and a principle-based approach applied. The article highlights some of the approaches of 

international financial accounting standards that are currently being debated and also shares views on how IFRS could 

be applied to cryptocurrency accounting. 
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As an extended product of blockchain 

technology, a cryptocurrency is a peer-to-peer 

network-based cryptographic electronic currency 

with no issuer and a largely fixed aggregate 

amount that is not linked to any physical currency 

and is not backed by any government, central bank, 

legal entity, underlying asset or commodity. 

Bitcoin is the oldest and most widely known 

cryptocurrency, and as of July 2022, more than 

20,268 types of electronic cryptocurrencies could 

be traded on the online market. The total market 

value of tradable cryptocurrencies is currently 

approximately $1,025 trillion. The traded volume 

of cryptocurrencies in 24 hours currently stands at 

around $107 billion. While the legitimacy of 

cryptocurrencies is still under debate, 

cryptocurrencies have been used to pay for goods 

and services, as gifts to incentivize employees, or 

held by entities as investment vehicles.  

 

MATERIAL AND METHOD 
 

As a new type of asset, cryptocurrencies 
challenge the current concept of money, economic 
relationships and investment and also bring new 
accounting and financial reporting issues. These 
issues have been analyzed by international 
companies providing professional financial 

advisory, accounting and auditing services such as 
PricewaterhouseCoopers (PwC), Deloitte, Ernst & 
Young, the Australian Accounting Standards Board 
(AASB), the US Financial Accounting Standards 
Board (FASB), the International Accounting 
Standards Board (IASB). At the same time, 
accounting standards for cryptocurrencies have 
recently been issued in Japan, South Korea and 
Belarus. 

Cryptocurrencies are currently used to 
conduct commercial transactions in the world of e-
commerce and are also considered as investment 
options. Therefore, they will eventually need to be 
accounted for and there will need to be a basis for 
valuing cryptocurrencies for reporting purposes in 
financial statements.  

 

RESULTS AND DISCUSSIONS  

 

As the legal status of cryptocurrencies has 

not yet been established, the current theoretical 

focus is on the accounting treatment of 

cryptocurrencies acquired or received by a subject 

from a counterparty. In December 2016, the 

Australian Accounting Standards Board (AASB) 

published "Digital Currencies - A Case for 

Standard Setting Activities" to discuss the 

attributes and asset categories of cryptocurrencies 

and recommended that the IASB closely monitor 


