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Abstract 

 

An important problem of Romanian agriculture is the fragmentation of land which correlates significantly with the 

diversification of household production. The evolution of agricultural production systems worldwide is influenced by 

the globalization of international trade in the current stage of socio-economic development, which amplifies structural 

interdependence for economies in different regions. The aim of the paper is to analyses costs on farms in the North-East 

and South-East regions of Romania.  Field research was conducted in the agricultural year 2020-2021 on a 

representative sample, by size categories, of 60 farms in the NE and SE development regions, 30 in each region and 5 in 

each county. The 5 farms were selected by economic size (below 100 thousand SO; 100 thousand SO - 250 thousand 

SO; 250 thousand SO - 500 thousand SO; 500 thousand SO - 750 thousand SO; above 750 thousand SO). The economic 

size of the farms was pre-determined in the survey in order to accurately determine the costs in agriculture. The results 

suggest significant variability in costs by structure, farm size and area of activity. The sum of the influence of these 

factors can also be associated with a diversified management system. 

  
Key words: cost analysis, output of main agricultural crops, sample of farmers, farm size 

 

 

                                                 
1 Iași University of Life Sciences, Romania 

The cost is the monetary expression of all 

the inputs used in the technological flow to 

produce a product. According to Upadhyaya, the 

term 'cost' is used in different contexts (and by 

different individuals) with different meanings. 

Cost is presented as one of the most significant 

issues regardless of the sector of production, such 

as an industry, a factory, a firm or a small group 

of farmers. Using the Merium-Webster dictionary, 

the term cost is defined as follows: "Cost is the 

amount or equivalent paid or charged for 

something." 

A well-supported description of cost is 

found in the paper "Theory of cost, cost addition 

and cost leadership approach, application of 

production, and marketing cost in agriculture", 

written in 2016 by Upadhyaya. According to 

Upadhyaya, there are many theories in the 

explanation of cost. Some of them are given 

below. 

In traditional theory, costs are generalised 

into two parts based on time duration, which is the 

short-run costs and the long-run costs. The short 

run is the period in which some factors are fixed; 

usually capital equipment and entrepreneurship 

are considered as fixed in the short run. In 

traditional enterprise theory, total cost is divided 

into two groups, which are total fixed cost and 

total variable cost. In the long run, all factors are 

assumed to become variable. The long-run cost 

curve is a planning one, in the sense that it is a 

guide for the entrepreneur in his decision to 

prepare for a possible expansion of his 

production.  

Following the literature review, it was 

found that researchers show an increased interest 

in cooperation in Western EU agriculture and 

alternatives for its implementation in other spaces 

(Moraru R.A., 2019). Farmers overwhelmingly 

rely on their previous experience and inter-human 

relationships, such as colleagues/friends, 

progressive farmers, for agricultural information. 

Lack of timely access, inaccessibility, lack of 

awareness, infrequent visits by staff from 

extension institutions, low level of education and 

language barriers are primary barriers to 

information acquisition (Naveed MA., Hassan A., 

2020). 

Research has shown that interactions and 

exchanges of knowledge from multiple sources, 

particularly from actors in the production value 

chain, promote the adoption of new technologies 

and best practices that consequently improve 


